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SUBCHAPTER I—MISCELLANEOUS FEDERAL HOME LOAN 
BANK OPERATIONS AND AUTHORITIES 

PART 975—COLLECTION, SETTLE-
MENT, AND PROCESSING OF 
PAYMENT INSTRUMENTS 

Sec. 
975.1 Definitions. 
975.2 Authority and scope. 
975.3 General provisions. 
975.4 Incidental powers. 
975.5 Operations. 
975.6 Pricing of services. 
975.7 Rights, powers, responsibilities, du-

ties, and liabilities. 

AUTHORITY: 12 U.S.C. 1430, 1431. 

SOURCE: 45 FR 64164, Sept. 29, 1980, unless 
otherwise noted. Redesignated at 54 FR 36759, 
Sept. 5, 1989, and further redesignated at 65 
FR 8256, Feb. 18, 2000. 

§ 975.1 Definitions. 
(a) Unless otherwise defined in this 

part, the terms used in this part shall 
conform, in the following order, to: 
Regulations of the Finance Board, the 
Uniform Commercial Code, regulations 
of the Federal Reserve System, and 
general banking usage. 

(b) As used in this part: 
Account processing includes charging, 

crediting, and settling of member or el-
igible institution accounts, excluding 
individual customer accounts. 

Assets includes furniture and equip-
ment, leasehold improvements, and 
capitalized start-up costs. 

Data communication means transmit-
ting and receiving of data to or from 
Banks, Federal Reserve offices, clear-
inghouse associations, depository insti-
tutions or their service bureaus, and 
other direct sending entities, arrange-
ment for delivery of information; and 
telephone inquiry service. 

Data processing includes capture, 
storage, and assembling of, and com-
putation of, data from payment instru-
ments received from Federal Reserve 
offices, Banks, clearinghouse associa-
tions, depository institutions, and 
other direct lending entities. 

Eligible institution means any institu-
tion that is eligible to make applica-
tion to become a member of a Bank 
under section 4 of the Act (12 U.S.C. 
1424), including any building and loan 

association, savings and loan associa-
tion, cooperative bank, homestead as-
sociation, insurance company, savings 
bank, or any insured depository insti-
tution (as defined in section 2(12) of the 
Act (12 U.S.C. 1422(12))), regardless of 
whether the institution applies for or 
would be approved for membership. 

Issuance of forms means the designa-
tion and distribution of standardized 
forms for use in collection, processing, 
and settlement services. 

Presentment means a demand for ac-
ceptance or payment made upon the 
maker, acceptor, drawee or other payor 
by or on behalf of the holder, and may 
involve the use of electronic trans-
mission of an instrument or item or 
transmission of data from the instru-
ment or item by electronic or mechan-
ical means. 

Statement packaging includes receiv-
ing statement information from mem-
bers or eligible institutions or their 
service bureaus on respective customer 
cycle dates; printing statements; 
matching customer account state-
ments; packaging the statements with 
appropriate items and informational 
materials, as authorized by individual 
members and eligible institutions, for 
distribution to their customers; send-
ing the packages to the members or el-
igible institutions or mailing the pack-
ages directly to their customers. 

Storage services includes filing, stor-
age, and truncation of items. 

Transportation of items includes trans-
porting items from Federal Reserve of-
fices, other Banks’ clearinghouse asso-
ciations, depository institutions, and 
other direct sending entities to a Bank; 
forwarding items to financial institu-
tions after sorting and forwarding cash 
items or return items to Federal Re-
serve offices and other sending entities. 

[67 FR 12854, Mar. 20, 2002] 

§ 975.2 Authority and scope. 
(a) Pursuant to section 11(e)(2) of the 

Act (12 U.S.C. 1431(e)(2)) , the Finance 
Board has promulgated this part gov-
erning the collection, processing, and 
settlement, and services incidental 
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